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Nee! Slate Fuudl '. • servlce . ln . Massachusetts, Now forth the 
, , • · HampsbirO: Vermont,. )\lalne and· can lie I) 

Trustee PaUI W. (l,errlrlgton New York. It carries. : 10,000 dally' !relght--OJ!lj 
warned that without the state commuters into Bostdlj.!rom the/ · i,, 
funds, the railroad might be north and northwest •under a $4 The plan 
forced t~ sell off Its land . to million subsidy. contra<,! with the or $43 mil 
private Interests with SJµ"ious MBTA. 1 1 1 sccunrtcs i 
adverse effects 'on the dtate'a· / .Iilsut8.Ilce companles, which are; the rallrOn 
ecooo:'J]Y, 0 r ',' niaJor f?'editoi's of the railroad,: £or as muc 
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Boston·&· Maine Trustees Submit a Plan 
1 They S~y Will Revive Road's Health by'75 

·' 

DEC 211971 

Bya'\VALLSTR.t:ET.Totm.NAL8taf!Reporler involving both the munfclpalllles through \ · · ·- 
BOSTON-Trustees operating the ston & which the B&M- passes and the statea ·of New p I t s e' 

¥,ajpe Railroad under bankruptcy procee • Harnpshtre and Massachusetts. \ a n O ave 
!ngs, said tfiey 1fieci a plan ~f reorganization !n The trustees .also would seek to sell com- ·, 
federal court here. ' muter routes into Boston either to the Massa- A• d b T 

The plan, ii approved bf the court and the chusetts Bay Transportation Authority, the I re y rust' 
Interstate Commerce Commtaslon, -calls for state .or private real estate Inveetore; Between 1 

getting the railroad back. on the track flnan- $50 million and $75 million could be raised this ' BOSTON _(UPI) _ Trustees sale prices if 
cially and out ot ba.nkruplcy proceedings by way,· the trustees said. I f th B o c ~ & Maine rai_Iroad ed," said at1 
Jan. 1. 1975. Financial PJnns have su'U'Jnifted :1 plan designed Meserve. one 

The B&M'a trustees said they would have a If all went well, on Jan. 1, 1075, the trustees to pull the rail firm out of pointed by Fl 
good chance of o.chleving this it they can steer would Issue $22 mtlllon' face value of 8% bonds, [bankruptcy by 1'975. road went ba: 
the railroad from its 1970 operating loss ot'$B.5 secured by a. first mortgage on the railroad's· The reorganization program, years ago. 
mllllon to a profit of about that figure. The assets. 'They also would issue 2.1 mtllton com- 'submitted Monday to federal The trustee 
trustees said that 1n the 18 months they have mon shares with a $10 par value each. !judge Francis J.W. Ford. would deficit in l97( 

1 been running the railroad, they' have cut the The B&M's outstanding $65 million In first require the B & M to sell its and that it '1 
operating deficit 1n half., indicating they are al- mortgage bonds, notes and collateral trust cer- commuter lines leading into Bas- about $2.5 mil 
ready a quarter o! the way towards the gol:il of tificates, including accrued interest, would be 1ton and to settle at 50 cents on · . 
a S12 million "swfng" tram 1'),ss to profft. canceled and paid of! with about $50 million 'in lthe dollar outstanding taxes Mese~•e 531 

h d Ith th ,, f! t rt b d th ,awed' to municipalities in Mas- can beff!_n ma ·The B&M's trustees are Paul Cherlngton, a cas an w e 8% rs mo gage on s, e ;sachusetts and New Hampshire. year 1t h1 
Harvard Busines; School· professor, and trustees said. ' I "The Boston & Maine Rail- cha~ce of bei 
Charles Bartlett and Robert Merserye, Boston The B&M's outstanding $18.8 million 1n sec- road (B&M). can be successfully gamze o~ a ~ 
lawyers. ond mortgage Series ·bonds would be paid off in reorganized and there is no dan- dent basis by 
Some or the PropOso.ls cash, new mortgage bonds or comrrion stock, 1ger .. of its operations ceasing or 11wJ are f 

· To· rejuVenate the ratirOad,'the'B&M's true- they. said. ,havmg to be sold off at fire home already, 
tees would continue abandoning unprofitable The remaining unsecured creditors would 
branch lines, review commodities rates with a have a claim on the remaining common stock. 
view toward recepturtng freight, implement a Current holders ol preferred or common stock 
cost-reducU6n program, Jmprove service, boost probably would get nothing, the creditors sald. 
sales efforts and launch a $5,4: million capital . The plan ot reorganization may run into op- 
Improvement program.Ythe program would 1n. position. Hcldera o! about $14 mmlon in first 
valve renovation of rtgh·t:.a of way, locomotives, mortg"a'.gt} bonds already have unsuccessfully 
cars and shops to cut operating expenses. petitioned the ICC to order liquidation of the 

'I11e trustees also wouJd seek tax abatement B&M so they Could get paid off. The bond hold- 
~, . ~ --,'-- ers are four insurers: Equitable Life Assur- 
, {. ance Society ot the U.S.) Metropolitan Life In- 

s' q .. b~
" ··s1· dy Pia , , surance ce., Connecticut Mutual Life Insur 

'ance Co. and Northwestern Mutual Llfe Insur 
ance Co. 

Mr. Cherlngton, one or the trustees, satd 
talks have been held hvm time to tlme with ex 
ecutives or other New England railroads,' but 

. that acceptable acqulaitton offers for B&:M 

I property haven't been- made nor are they ·ev. :el\, . 
in serJous stages o! negotiation. ........ ____:,~ __:-:::;:._• 

I; :f ~ii~,~;}' 

The second phase of the Bixler study Is 
'expec ted lo be complete ln January ln time 

. !or a meeting between New Hampshire o! 
!lclals and the trustees In January. 

Also reacting to lbe B & M proposal today 
was House Speaker Marshall W. Cobleigb, ft. 

· Nashua. · 
"I am highly suspicious of the Boston & 

Maine and lt! past records o! proposals give 
reuon for 1h11, 

· "I have re.ervaUOD1 about III adlng 
, quickly on thll, if It Is brough t up at the 
, ~ 1~a1 seisloii." · . • 

He referred ltJ Gov. Peterson'• a'a-' 
,I ~ mlnillnllon : intention to deal with the , 
• - · posslbillty of purchase of B & M lines. Ji, 

J1J'mmtlnC!UftMtno1111ttntotllebulna..ol' 
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