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Railroad's Future" In N.H. 
May Be Decided In Seet. 

By TO~! FERRITER 
Mo•kor Stal• Ntws llervko 
Slate ollicials are "looking to 

September now rather than 
July" for confirmation of an 
agre,,menl with the Boston & 
Maine Railroad that will set the 
course for future rail service to 
New Hampshire. 
According lo Daniel B. lllllk, 

head of the economlc develop 
ment division of the state 
Department of Resources and 

Economic Development, a 
"staff-level agreement, subject 
to a lot of change," has been 
worked out aner the most recent 
round of m,gotiations between 
slate and railroad representa· 
tives. 

Chan1es, ii any, in the final 
agreement, will depend on Gov. 
Thomson and the trustees of the 
bankrupt railroad. 

A final plan for the railroad's 
Iuture operations in New Hamp 
shire will also depend on the 
adoption of a capital budget, 
which Thomson vetoed at the 
end of this year's legislative ses 
sion. 
The vetoed capital budget 

contained a $1 million appro 
priation for purchase of 
abandoned railroad rights-of• 
way. 
If tho rail purchase item 

remains in a new capital budget 
to be considered by the Legisla 
ture later this year, Hoik said, it 
will mean a "net coat to the state 
of zero." 
The tentative agreement with 

the B & M, Holk said, involves a 
setUement of about $880,000 in 
back taxes owed by the railroad 
to the state and to towns end 
clues and the assumption that 
federal funds from the Bureau 
of Outdoor Recreation ( SOR) 
could linance uo to bal! the pur- 

chase price of some abandom,d 
lines _ _ 
according to Holk, is to enable, 
the B & M to dispose of unprofit· 
able lines In the state and to 
guarantee improved service on 
the lines it will retain. 
The agreement outlined by 

Hoik bears little resemblannce 
lo recommendations given the 
slate a year ago by transporta 
lion consultant Herbert E. Bix· 
\er, who said the state's rail 
users could be better served by 
a system of independent short· 
line railroads than by the B & M. 
Bixler recommended that the 

state buy up B & M lines and 
lease them to short-line opera 
tors at fees that would repay the, 
purchase prices. 
Hoik said he could see no 

short-line railroads operating on 
state-owned rights-of-way in the 
near future. 
"Bixler took the view that we 

should get the B & M out of the 
state," Holk said "We've taken 
the view that we should clasp 
them to our bosoms." 
"Consolidation of rail lines 

seems to be a slightly belier 
idea than a fragmented syatem 
of short lines." · 
Although Haik and spokesmen 

for Thomson had predicted 
earlier in the year that a final 
settlement of the B & M issue 
would be realized by the end ol 
the legislative session, Hoik said 
"I think the delay wW serve us 
very well." 
One benefit of the- delay ;-be 

said, could be a resolution of 
future rail service to Lincoln, · 
where the biggest rail shipper, 
the former Franconia Paper Co. 
mill. would need a viable raU• 
road if II Is to reopen 

Hoik said he hopes the delay 
resulting from the protracted 
negotiations and the veto of the 
capital budget wlll enable tbe 
state to "buy time" to de\el' 
mine whether the paper mill will 
be reopened. 
"If we can get a ~ buslnell 

in there, I don't think we'll have · 
any trouble convincing tbe B i 
M that they should provi<w sex- 
vice to Lincoln," Holk said. 
II not, the abanclooed'rall line 

from Meredllh to Lintolll-coul4 
become • atate-owned -· mobllo ml ~ trail. 


